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CANADIAN  CIGARETTE  CONSUMPTION 
RISES  SHARPLY 

Consumption  of  cigarettes  continues  to  set  a  new  record  in  Canada, 
reaching  27.0  "billion  pieces  in  1956,  compared  with  2U.6  billion  in 
1955*    Consumption  in  the  first  half  of  1957  was  nearly  2  billion  pieces 
higher  than  in  the  first  half  of  1956. 


TOBACCO  PRODUCTS:     Canada,  consumption  as  indicated  by  tax-paid 
withdrawals,  calendar  years  195^-1956,  and  January- June 

1956  and  1957 


Tobacco  Products 

195U 

i  1955 

:  1956 

Januaj 
:  1956 

ry-June 

1957 

Cigarettes  (million  pieces) . 

!  22,113 

26,Qk6 

•  2^,576 

253- 
26,000 

:  26,998 
:  256- 
:  23,272 

:  13^39 
:  126 

.  12,5[H 

:  15,308 
:  IkG 
:  11,676 

Cigar  consumption  has  increased  rapidly  from  the  postwar  low  of 
169  million  pieces  in  1951  to  256  million  in  1956.    This  trend  seems 
to  be  continuing,  with  lU6  million  cigars  consumed  in  the  period 
January- June  1957,  compared  with  126  million  for  January- June  1956. 
Use  of  other  tobacco  products  continues  to  decline. 


ALGERIAN  EXPORTS  OF  UNMANUFACTURED 
TOBACCO  DOWN  SHARPLY 

Algerian  exports  of  unmanufactured  tobacco  declined  sharply  from  5»5 
million  pounds  during  the  first  quarter  of  1956  to  900  thousand  pounds 
during  the  first  quarter  of  1957 •    Although  France  is  normally  the  major 
buyer  of  Algerian  leaf,  it  took  only  .2  million  pounds  during  the  first 
3  months  of  1957. 

Unrest  in  Algeria  has  sharply  reduced  the  tobacco  crop  in  recent 
years.    It  not  only  has  decreased  exports  but  has  made  necessary  the 
importation  of  larger  quantities  of  leaf  during  the  first  quarter  of 
1957,  most  of  it  from  other-than-f ranc  areas.    Imports  increased  from 
3.0  million  pounds  during  January -March  1956  to  k.h  million  pounds  in 
the  same  months  of  1957*    During  this  first  3-month  period  of  1957, 
^.3  million  pounds  of  a  total  of  h.k  million  was  imported  from  outside 
the  franc  area. 
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LOWER  QUALITY  TOBACCO  CROP 
EXPECTED  IN  TURKEY 

Trade  sources  report  that  the  1957  tobacco  crop  in  the  Aegean  area 
of  Turkey  is  generally  poor  in  quality.  Tobacco  in  this  area,  Turkey's 
major  producing  region,  has  suffered  from  excessive  moisture  this  year. 

WEST  GERMANY  TO  HAVE 
LARGER  TOBACCO  CROP 

The  1957  tobacco  crop  in  West  Germany  is  forecast  at  53  million 
pounds,  nearly  5  million  pounds  larger  than  the  1956  crop.  Production 
of  flue -cured  leaf  is  placed  at  8.8  million  pounds,  compared  with  5*5 
in  1956.    Burley  production  is  expected  to  be  about  17.6  million  pounds, 
nearly  1  million  larger  than  in  1956.    The  cigar  tobacco  crop,  at  2'6.5 
million  pounds,  is  slightly  larger  than  in  1956,    Production  of  light 
air-cured,  other  than  Burley,  is  expected  to  decline  from  ,k  million 
pounds  in  1956  to  .3  million  in  1957  • 

SWEDISH -YUGOSLAV  TRADE 
AGREEMENT  INCLUDES  TOBACCO 

Sweden  and  Yugoslavia  recently  signed  an  agreement  allowing  Yugoslav 
tobacco  to  enter  Sweden  free  from  quantitative  restrictions.    This  agree- 
ment will  remain  in  effect  until  June  30,  1958.    It  should  facilitate 
Swedish  imports  of  Yugoslav  leaf,  which  in  1956  amounted  to  287  thousand 
pounds . 

IRAN  EXPECTS  LARGER 
TOBACCO  CROP 

The  1957  Iranian  tobacoo  crop  is  expected  to  be  about  37 • 5  million 
pounds,  compared  with  31.7  million  produced  in  1956.    Production  of 
cigarette  tobacco  in  1957  is  forecast  at  30.k  million  pounds,  a  substantial 
increase  over  the  2k, 6  million  pounds  grown  in  1956. 

Exports  of  tobacco  from  Iran  during  the  12  months  ending  November  21, 
1956,  were  relatively  small.    West  Germany  took  the  largest  shipments, 
with  smaller  amounts  going  to  Spain,  Kuwait,  and  Oman* 

BRAZIL'S  EXCHANGE  RATE  SYSTEM  MODIFIED 

In  connection  with  Brazil's  new  customs  tariff  law  which  became  effec- 
tive August  13,  1957,  the  exchange  rate  system  governing  imports  has  been 
modified.    The  changes  reflect  one  of  the  key  purposes  of  the  law,  namely, 
the  shifting  of  some  import  restrictions  from  the  foreign  exchange  c'ontrol 
system  to  the  tariff  system. 
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The  principal  change  is  the  amalgamation  of  the  former  5  "exchange 
auction"  categories,  into  which  imports  of  commodities  other  than  those 
receiving  preferential  exchange  rates  were  divided,  into  a  "general"  and 
a  "special"  category.    The  "general"  category  will  cover  commodities 
formerly  in  categories  1,  2,  3>  and  part  of  kf  and  will  comprise  about 
95  percent  of  the  commodities  subject  to  the  auction  system.    There  will 
be  no  import  or  exchange  licensing  for  the  general  category.  Certain 
commodities  will  continue  to  receive  a  preferential  exchange  rate  which 
will  be  determined  from  time  to  time  and  will  not  be  less  than  the  weighted 
average  buying  rate  (export  rate)  of  the  Bank  of  Brazil.    Wheat  is  the 
only  agricultural  commodity  receiving  a  preferential  import  rate.  Ferti- 
lizer and  certain  other  agricultural  requisites  are  also  included. 

Customs  valuation  for  the  first  3  months  of  the  new  system  will  be 
carried  out  at  an  exchange  rate  of  70  cruzieros  per  dollar.  Thereafter, 
the  rate  will  be  set  periodically. 

Exchange  rates  for  exports  remain  the  same.    The  system  of  bonus 
payments  on  coffee  exports  which  was  instituted  July  1,  1957  also  remains 
in  effect.    Under  this  system,  coffee  exporters  are  paid  at  the  rate  of 
37«06  cruzieros  per  dollar  plus  a  bonus  which  varies  according  to  the 
quality  of  the  coffee.    The  premium  starts  at  1  percent  of  the  sales 
price  at  ij&3  per  bag,  and  increases  progressively  at  the  rate  of  1  per- 
cent for  each  additional  dollar  of  the  sale  price.    At  a  New  York  spot 
price  for  Santos  No.  h  of  $0.57  per  pound,  for  example,  the  effective 
exchange  rate  is  kS.'JO  cruzieros  per  dollar. 


PARAGUAY  REFORMS  ITS  EXCHANGE  RATE  SYSTEM 

Paraguay  has  revised  its  exchange  rate  system  effective  August  10, 
1957;  in  connection  with  a  broad  program  of  economic  stabilization  which 
has  been  initiated.    The  changes  simplify  the  exchange  system  and  make  it 
more  responsive  to  market  conditions. 

Under  the  new  system,  the  former  fixed  exchange  rate  of  60  guaranies 
per  dollar  is  replaced  by  a  fluctuating  rate  applicable  to  all  transac- 
tions.   The  first  quotations  of  the  new  rate  were  at  $k  guaranies  per 
dollar.    Quantitative  import  restrictions  and  the  surcharge  of  25  guaranies 
per  dollar  that  previously  applied  to  certain  imports  have  been  removed. 
The  Central  Bank  of  Paraguay  will  not  intervene  in  the  exchange  market 
except  to  minimize  short-term  variations  in  the  rate.    Exports  will  be 
subject  to  a  15  percent  tax. 

The  exchange  reform  is  being  backed  by  arrangements  with  the  Inter- 
national Monetary  Fund  and  by  a  "stand-by"  exchange  agreement  with  the 
U.S.  Treasury. 
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APPLE  AND  PEAR  FREIGHT  RATES 
TO  U.K.  REDUCED 


A  reduction  in  ocean  freight  rates  for  apples  and  pears  moving  from 
Northeast  United  States  ports  (Norfolk,  Virginia,  and  north)  to  all  ports 
in  the  United  Kingdom  and  Ireland  has  been  announced  by  the  North  Atlantic 
United  Kingdom  Freight  Conference. 


This  modification  brings  rates  for  U.S.  apples  and  pears  down  to  the 
same  levels  which  are  applicable  to  Canadian  fruit  moving  to  the  United 
Kingdom  from  Canadian  ports.    Rates  in  ordinary  storage  under  the  new 
announcement  are  as  follows: 


Apples  and  pears 
Wooden  boxes 

Eastern  apple  box 

Half  box 
Cell  or  tray  pack  cartons 

Bushel  size 

Half -bushel  size 


August  9,  1957  Effective 
through  March  31,  19 58    April  1,  1958 
-  -  -  per  package  -  -  - 


.95 
.75 

.95 
.75 


$  1.15 
.85 

1.15 
.85 


MEXICAN  POULTRY  INDUSTRY  STRIVES  FOR  SELF-SUFFICIENCY 


The  Mexican  poultry  industry  continued  to  expand  rapidly  during  the 
first  half  of  1957 •    Production  of  eggs  reached  a  saturation  point  in 
the  heavy  producing  areas  and  the  distribution  system  has  not  adjusted 
satisfactorily  to  relieve  this  situation.    The  Mexican  Government  began 
supporting  egg  prices  and  purchasing  eggs  under  its  food  regulating  agency. 

Broiler  production  increased  significantly  with  the  capital  city  con- 
suming about  four-fifths  of  the  total.    A  modern  Government -owned  poultry 
processing  plant  began  operations  in  the  Federal  District  to  accomodate 
the  total  volume  of  poultry  to  enter  commercial  channels . 

The  most  significant  event  of  the  year  was  the  imposition  of  permit 
requirements  upon  all  imports  of  poultry  and  poultry  products.  This 
action  is  expected  to  reduce  the  import  volume  on  all  poultry  items  and 
completely  eliminate  the  importation  of  poultry  meat  and  broiler  type 
chicks  within  a  few  months. 

The  control  of  imports  by  permit  requirement  has  stimulated  the 
development  of  hatchery  operations  and  breeding  flocks  to  meet  the  new 
demand  for  domestic  chicks.    The  total  hatching  capacity  in  Mexico  is 
expected  to  increase  from  the  present  estimated  capacity  of  2,7^5^000 
chicks  per  month  to  3; 9^0>00°  within  6  months.    Numbers  of  breeder  hens 
in  production  are  expected  to  increase  from  the  present  estimated  total 
of  100,000  hens  to  220,000  within  9  months. 
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U.  S.  EXPORTS  OF  EDIBLE  OILS 
DECLINE  IN  JULY 

U.  S.  exports  of  cottonseed  and  soybean  oils  in  July  were  55  million 
pounds,  according  to  preliminary  Census  Bureau  data.    This  quantity  repre- 
sented a  decline  of  nearly  i+5  percent  from  exports  in  June,  and  was  slightly 
more  than  one-half  July  1956  shipments.    However,  total  October  -  July  ex- 
ports were  nearly  one -fifth  higher  than  shipments  in  the  first  10  months  of 
the  last  marketing  year. 

July  exports  of  cottonseed  oil  were  down  nearly  60  percent  from  those 
of  July  1956  and  were  just  over  one-half  June  1957  shipments.    Soybean  oil 
exports  declined  8  percent  from  June  and  were  roughly  one-half  of  July  1956 
exports . 


COTTONSEED  OIL,  SOYBEAN  OIL,  OILCAKES  AND  MEALS:    U.  S.  preliminary 
estimates  of  exports  in  July  1957  and  October-July  1956-57;  and  actual 
exports  July  1956  and  October-July  1955-56 


Commodity  ] 

July 

October  -  July 

1956  :  1957 

: (Preliminary ) 

1955-56';,  1956-57 

•  ( Prelimmarv ) 

Cottonseed  oil,  refined  and 

35.0  • 

7.3  • 
Q.k 

10.6 

3.6 
7.5 

pounds  ■ 
23^.8  • 

:  105.7 
211.3 

69.5 

:  19.2 
291.2 

50.7 

21.7 

i  551.8 

379.9 

Soybean  oil,  refined  and 
Total  cottonseed  and 

1.9 

38.3 
17.6 

15.3 

13.0 
5.1 

52.3 

'  302.1 
:  56.7 

78.8 

:  323.5 
35h.h 

57.8 

33. ^ 

kn.i 

156.1 

108.5 

55.1 

:  962.9 

1,136.6 

:  1.2 

9.3 
:  19.8 

-  -  Thousand  s 
:  .1 

;  1/ 
2H.6 

short  toi 

:  150.7 
•  123.3 
:  339.7 

is  -  -  -  -  - 

:  26.2 
:  3^.8 
395.5 

:  30.3 

:  28.7 

:  613.7 

:  ^56.5 

l/  Less  than  50  tons. 


Compiled  from  official  records  of  the  Bureau  of  the  Census. 
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Exports  of  soybeans  in  July  are  estimated  at  6.8  million  bushels  on 
the  basis  of  inspection  reports.    Total  estimated  October-July  soybean 
exports  of  75.1  million  bushels  were  one -fifth  higher  than  the  62.9  million 
bushels  exported  in  the  comparable  period  last  marketing  year. 

Soybean  cake  and  meal  exports  in  July  were  29; 000  short  tons  while 
linseed  and  cottonseed  cake  and  meals  shipments  remained  negligible  in  the 
previous  k  months. 

BRAZIL  SIGNS  NEW  TRADE  AGREEMENT 
FOR  ARGENTINE  WHEAT 

A  new  trade  agreement  for  Brazilian  purchases  of  Argentine  wheat  was 
signed  in  Rio  de  Janeiro  on  July  30,  1957 •    The  agreement  calls  for  the 
purchase  by  Brazil  of  1,000,000  metric  tons  (36.7  million  bushels)  of 
Argentine  wheat  annually  during  the  3  years  ending  with  i960. 

Under  an  earlier  agreement  with  Argentina,  signed  on  January  20,  1955; 
Brazil  agreed  to  purchase  1,200,000  tons  (M-l-.l  million  bushels)  annually 
for  a  3-year  period  ending  with  1957 •    However,  Argentina  was  not  able  to 
supply  all  of  the  wheat  provided  for  under  that  agreement. 

Brazil  is  obliged  to  purchase  the  full  annual  1,000,000-ton  quota  pro- 
vided for  under  the  new  agreement  only  when  the  Argentine  annual  exportable 
surplus  is  equal  to  or  above  3  million  tons.     In  order  to  facilitate  this 
purchase  commitment  by  Brazil,  the  Argentine  Government  will  promote- 
the  importation  of  Brazilian  products. 

Argentina  gives  assurance  that  should  its  exportable  surplus  in  any  of 
the  3  years  fall  below  3;000,000  tons,  the  Government  will  seek  to  main- 
tain exports  as  close  as  possible  to  the  1,000,000-ton  level.    In  addition, 
it  pledges  that  it  will  sell  Brazil  a  minimum  of  30  percent  of  whatever 
exportable  balance  it  does  have  available  in  such  years. 

Brazil  reserves  the  right  to  reduce  its  purchases' below  the  1,000,000 
ton  level  whenever  indigenous  wheat  production  in  any  of  the  3  years 
(I958-I960)  reaches  a  level  that  will  not  permit  the  absorption  of  that  much 
Argentine  wheat,  plus  quantities  it  has  obligated  itself  to  take  under  agree- 
ments with  other  supplying  countries.    Brazil  will  advise  Argentina  before 
February  15  of  each  year  of  any  reduction  it  must  make  in  its  purchases  for 
the  reasons  indicated.     It  also  gives  assurances  that  such  a  reduction  will 
not  be  proportionately  larger  than  that  imposed  on  other  supplying  countries,! 
taking  into  account  Argentina's  traditional  position  as  a  supplier  of  wheat 
to  Brazil. 

Brazil  also  agrees  that  in  case  its  consumption  requirements  during  any 
of  the  3  years  are  not  fulfilled  by  domestic  production  and  by  supplies  pro- 
vided for  in  its  agreements  with  Argentina  and  other  supplying  countries, 
it  will  allow  participation  of  Argentina  for  supplementary  sales,  taking 
into  consideration  the  Argentine  position  as  the  traditional  supplier  to 
Brazil. 
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The  Argentine  Government  will  advise  Brazil  before  December  31  of  each 
year  as  to  the  size  of  its  exportable  surplus  and  the  amounts  which  it  will 
reserve  for  sale  to  Brazil  in  the  event  it  cannot  provide  the  full  1,000,000 
tons.    Purchase  and  sale  contracts  will  be  signed  prior  to  February  28  of 
each  year.    These  will  fix  the  volume  of  the  year's  exports  to  Brazil,  prices, 
shipping  plans  and  other  conditions. 

WHEAT:    Brazilian  imports  by  countries  of  origin  during 

indicated  periods 


12  months  (July- June) 


Grain  and  country 


:  Average 
:19^9_1953 

;  195^-55 

:  1955-56 

;  1955-56  ( 

:  1956-57 

:  Metric 
:  tons 

;  Metric 
tons 

:  Metric 
tons 

Metric 
;  tons 

Metric 
tons 

• 

:  31o,330 
•  118,061 
:  776,112 
:  25,251 
:  11,231 
:  6,919 
2^,26U< 
:  26,998 

23o,ol2 
h5,22h< 
880,766 
:  9^,109- 

:  136,839: 
:  39,7l[i- 

\  '+00,250 

887,911 
:  250,902' 

:  63/1-77' 

,  839,0^-1 
152,257" 

-1  Qn  1-7O  r- 
189,785 

578,601 
169,776 

\l, 307, 166- 

1^-35^-6^ 

'1,539,069 

'l, 05^,775: 

938,162 

!  11,059- 

;  13,226- 

:  67,915: 
:  2- 

;  27- 

,  3^,050; 
1^,690: 

:  23,628 
80,678 
5^,789- 

:  17: 
:  58,360: 

i+6,306; 

31 

19,^50 

:  92,202; 

178,767: 

159,095" 

10^-,683: 

19,^81 

6  months  (July-Dec.) 


Wheat: 

United  States, 

Canada  , 

Argentina. 

Uruguay  , 

Sweden  , 

Finland  , 

Turkey  , 

Others  , 


Total  

Flour  (grain  equivalent). 

United  States  

Argentina  

Uruguay  

Others  


_^  Total  , 

Compiled  from  Estadistica 

CANADA'S  GRAIN  CARRY-OVER 
STOCKS  AT  RECORD  LEVEL 


do  Commercio  Exterior,  and  official  information. 


Total  carry-over  stocks  of  the  k  major  grains  in  Canada  were  at  a  new 
high  on  July  31,  1957.    On  a  tonnage  basis  the  current  carryover  of  wheat, 
oats,  barley,  and  rye  aggregated  30  percent  more  than  in  1956,  and  lk-0 
percent  above  the  average  for  19^-7-1956.    Farm  stocks  constitute  an 
unusually  high  proportion  of  the  total  this  year.    Farm-held  stocks  of 
wheat  and  oats  were  the  largest  of  record  and  rye  and  barley  stocks  on 
hand  at  the  beginning  of  the  new  crop  year  had  been  exceeded  only  once. 
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The  wheat  carry-over  of  723  million  bushels  was  une:xpectedly  large, 
as  a  figure  of  about  6^0  million  bushels  had  been  predicted.    The  current 
estimate  is  1V3  million  bushels  larger  than  the  1956  carry-over,  now 
revised  to  58O  million  bushels.    Previous  official  estimates  placed  the 
1956  figure  at  5^0  million  bushels.    Of  the  total  of  723  million  bushels, 
319  million  were  on  farms  and  229  million  in  country  elevators.  That 
leaves  only  25  percent  of  the  total  to  be  distributed  in  all  other  positions. 

July  31  stocks  of  oats,  estimated  at  223  million  bushels,  were  87 
percentlarger  than  the  carry-over  in  1956  and  were  more  than  double  the 
19^-7-56  average.    About  77  percent  of  that  total  was  on  farms.  Barley 
stocks  of  ikl  million  bushels  were  also  double  the  10-year  average. 


GRAIN:     Canadian  carry-over  stocks  in  all  positions, 
July  31,  1957,  with  comparisons  l/ 


Position 


Wheat 


Oats  2/ 


Barley 


Rye 


:  1,000 
' bushels 


1,000 
bushels 


1,000 
bushels 


1,000 

bushels 


In  Canada:  : 

On  farms   :319,l6o 

Country  elevators   :228,802 

Interior  private  and  mill  elevators......:  6,755 

Interior  terminal  elevators  :  12,213 

Pacific  Coast  terminals  :  11,92^1- 

Churchill  elevator  :  ^,885 

Fort  William-Port  Arthur  elevators  :  i+6,856 

In  transit  -  lake  :  5,103 

In  transit  -  rail   :  16,339 

Eastern  elevators     :  68,299 

Eastern  mills  (mill  bins  only)  :  2,3^-0 

Western  mills  (mill  bins  only)   :  212 

Total  in  Canada   ;  722,806' 

In  the  United  States   : 

Total  Canadian  grain  in  Canada  and  : 

the  United  States  1722,967 

Total  Canadian  grain:  : 

July  31,  1956  :579,57[!- 


172,100 

37,991 
710 
23 
87 

M93 
702 

2,099 
l+,027 

168 

55 


35,^33 
1,816 

90 
883 

lk,2kh 
930 
1,8^5 
h,  590 
75 
29 


10,6^0 

1,379 
18 

2k 


1,077 

20 

lf.55 

koh 
1 
3 


222.861 


1^0.91^ 


Ilk  021 


79 


105 
222,966 


lUo,91^ 


18 

l[!-,039 


119,106 


July  31,  19^7-1956   :  290, 303 


39,957 


110,9^8 


15,313 


70,325 


10,067 


1/  Preliminary  estimates  for  the  current  season,  revised  estimates  for 

earlier  years.     2/  In  bushels  of  3^  pounds. 

From  reports  of  the  Dominion  Bureau  of  Statistics. 

AUSTRALIA  EXPECTS  SMALL  WHEAT  CROP 

Crop  conditions  in  Australia  continue  variable,  with  prospects  for  a 
wheat  harvest  well  below  the  average  of  recent  years.    Harvesting  normally 
gets  under  way  in  December  and  forecasts  this  early  in  the  season  are 
necessarily  subject  to  considerable  change,  depending  on  conditions  for 
the  remainder  of  the  growing  season. 
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The  outlook  for  the  growing  crop  is  best  in  Queensland,  a  state  that 
is  relatively  unimportant,  as  a  -wheat  producer.    Wheat  acreage  in  most 
regions  is  smaller  than  planned,  because  dry  conditions  held  up  seeding. 
Though  some  rainfall  has  been  received,  large  areas  still  need  heavy  rains 
and  warm  weather  to  stimulate  development  and  offset  the  late  seeding  and 
the  abnormally  cold  weather  during  most  of  July. 

GREECE  REPORTS  RECORD 
GRAIN  CROP 

Record  outturns  of  wheat  and  oats  bring  Greece's  total  small  grain 
production'  in  1957  to  an  all-time  high.    Barley  and  rye  crops,  though  not 
the  highest  of  record,  are  larger  than  in  1956.    The  high  production  is 
due  to  such  factors  as  favorable  weather  during  the  latter  stages  of 
growth,  use  of  higher  yielding  varieties;  ample  supplies  of  fertilizers 
and  weed  killers;  and  extensive  mechanical  cultivation. 

Wheat  production  is  estimated  at  58 • 8  million  bushels,  29  percent 
more  than  the  1956  crop.    Latest  information  indicates  that  the  quality 
of  the  large  wheat  crop  is  very  satisfactory  despite  excessive  rains 
during  the  last  stage  of  growth  which  led  to  fears  that  the  wheat  would 
be  of  low  protein  content.    Some  sprouting  occurred  as  a  result  of  the 
wet  conditions,  but  most  of  the  sprouted  wheat  appears  to  have  been  dried. 
At  present  the  Government  is  accepting  delivery  of  wheat  with  not  more 
than  8  percent  sprouted  kernels. 

The  record  oat  crop,  tentatively  placed  at  12.8  million  bushels, 
resulted  from  a  large  acreage,  and  an  unprecedented  yield  averaging  3^3 
bushels  per  acre.    The  highest  average  previously  reported  was  31 • 3 
bushels  per  acre  in  1953 •    Barley  production  is  estimated  at  11. 7  million 
bushels.    This  is  a  near-record  harvest  with  yields  at  an  all-time  high 
but  acreage  below  average.    A  rye  crop  of  1.9  million  bushels  also  was 
produced  on  below  average  acreage  with  record  yields. 

During  1957-58  Greece  will  import  substantially  lower  quantities  of 
grain  as  a  result  of  the  high  level  of  all  grain  crops.    Present  indications 
are  wheat  imports  may  he  about  250,000  metric  tons,  compared  with  a  total 
of  561,000  tons  in  1956-57.    Feedgrain  import  requirements  are  tentatively 
placed  at  80,000  metric  tons,  compared  with  about  125,000  tons  in  1956-57' 


U.K.  GRAIN 
OUTLOOK  IMPROVED 

Grain  crops  in  the  United  Kingdom  made  a  remarkable  recovery  during 
the  month  of  July,  after  receiving  needed  rainfall.    As  of  August  1,  grain 
yields  are  estimated  below  the  10-year  average  except  for  wheat.  Heavy 
yields  of  winter  wheat  are  reported,  especially  the  French  wheat,  Cappelle 
Desprez,  which  is  described  as  having  remarkably  large  heads. 
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Spring  wheat  yields  are  not  so  promising,  though  that  crop  has  also 
improved  since  the  July  rains.    However,  spring  wheat  is  such  a  small 
proportion  of  the  total  that  over-all  yields  are  expected  to  he  good.  The 
Ministry  of  Agriculture  forecasts  wheat  yields  higher  than  last  year's  and 
also  above  average.    Condition  of  the  preponderantly  spring-grown  grains, 
barley  and  oats,  was  somewhat  below  average  on  August  1. 

INDIA'S  RICE  IMPORTS 
AT  HIGH  LEVEL 

Rice  imports  into  India  in  1956-57  (July-June)  totaled  859,000  long 
tons  and  were  the  largest  in  7  years.    Though  India  had  a  record  rice 
crop,  the  demand  for  rice  appears  to  be  even  greater  than  the  increased 
supplies.    The  trend  is  expected  to  continue,  and  it  is  likely  that  imports 
of  approximately  a  million  tons  a  year  will  be  needed  for  the  next  few 
years . 

Every  feasible  effort  to  import  rice  is  being  made  by  the  Government 
of  India.    Supplies  have  been  drawn  from  Burma,  Communist  China,  North 
Vietnam,  and  the  United  States,  but  the  tonnage  obtained  has  been  less 
than  stated  requirements.    A  shortage  of  foreign  exchange  has  limited 
purchases  from  Thailand. 

Of  the  859 > 000  long  tons  of  rice  imported  in  1956-57>  approximately 
190,000  tons  were  from  the  United  States  under  Public  Law  U80,  and  669,000 
tons  were  from  other  countries,  mostly  Burma.    No  rice  was  imported  into 
India  in  1955-56  (July-June). 

Exports  of  non-processed  rice  were  banned  in  January  1956,  and  that 
policy  is  unchanged.    Exports  are  largely  of  parboiled,  patna  types. 
Exports  of  processed  rice,  parched  paddy,  and  puffed  rice,  have  been 
permitted  since  July  1956  on  a  limited  scale. 


THAILAND  BANS  EXPORTS 
OF  LOWER  GRADE  RICE 

The  Thai  Ministry  of  Economic  Affairs  on  August  2,  1957  announced  a 
temporary  ban  on  exports  of  25-percent  broken  and  lower  grades  of  rice. 
Exports  of  these  grades  during  the  first  6  months  of  1957  were  almost 
one-fourth  of  total  rice  exports,  compared  with  about  one-fifth  in  1956. 

The  measure  reportedly  was  taken  for  3  reasons:  (l)  to  prevent  mixing 
of  better  varieties,  (2)  to  assure  the  continued  availability  of  better- 
grade  rice  for  Thailand's  regular  customers  during  the  remainder  of  1957> 
and  (3)  to  hold  down  domestic  prices.    Although  adequate  rain  is  reported 
in  the  greater  part  of  the  commercial  rice  areas  of  central  and  northern 
Thailand,  the  Ministry  of  Agriculture  still  is  concerned  about  the  size 
of  the  crop. 
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CUBA'S  RICE  CONSUMPTION 
AT  RECORD  LEVEL 


Cuba's  rice  consumption  in  the  rice -quota  year  1956-57  (July- June)  is 
estimated  at  7,600,000  bags  of  100  pounds,  the  largest  on  record.  Nearly 
one-half    was     supplied  by  domestic  production,  and  h6  percent  by  rice 
imports.    Five  percent  of  the  total  consumed  is  accounted  for  by  a  reduc- 
tion in  stocks  amounting  to  about  3^-0,000  bags. 

RICE:    Cuban  supply  and  distribution,  1956-57  (July-June) 


In  terms  of 


Item 


Milled  rice 


Rough  rice 
equivalent  l/ 


Stocks  (trade  estimate),  July  1,  1956. 

Production  

Imports  

Total  supply  

Estimated  consumption  

Estimated  stocks,  June  30,  1957  •  

Total  distribution  

l/  Converted  at  65  percent. 
Compiled  from  unofficial  sources. 


1,000  cwt, 

1,850 
3,700 
3,556 


9,106 
7,600 

1,506 


9,106 


1,000  cwt. 
2,8U6 

5,692 
lAli 


iij-,009 


11,692 
2,317 
1^,009 


Per  capita  consumption  of  rice,  including  feed,  seed,  and  waste  in 
1956-57,  is  estimated  at  122  pounds,  compared  with  around  125  to  130  pounds 
in  the  years  1950-51  to  1952-53*    In  those  years,  rice  imports  were  at  their 
highest  level.    In  1953-5^,  per  capita  consumption  declined  to  around  118 
pounds,  then,  in  the  next  2  years,  it  decreased  still  further. 

During  the  rice  quota  year  1956-57,  a  tax  of  10  cents  per  bag  was 
collected  on  7,259,000  bags  of  rice,  both  on  imported  and  on  that  of  national 
production.    Of  this  quantity,  3,622,000  bags  pertained  to  imported  rice, 
and  3,637,000  bags  were  on  rice  from  domestic  production.    In  addition,  con- 
servative trade  sources  estimate  that  the  10 -cent  tax  was  not  collected  on  a 
minimum  of  350,000  bags  consumed  on,  or  around  farms. 

Rice  imports  into  Cuba  during  the  1956-57  (July-June)  year  amounted  to 
3,556,000  bags  of  milled  rice,  or  257,000  bags  more  than  the  annual  low-duty 
quota  of  3,298,000  bags.    This  additional  quantity  was  permitted  entry  at 
the  low-duty  rate  on  the  Government's  assumption  it  was  part  of  the  unused 
low-duty  rice  quota  from  the  preceding  rice-quota  year,  when  imports  equaled 
only  2,981,000  bags. 
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During  the  1956-57  quota  year,  Cuba  also  imported  86,000  bags  of  seed 
rice.    This  compares  with  imports  of  87,000  bags  in  the  year  before. 


ECUADOR  AUTHORIZES 
MORE  RICE  EXPORTS 

The  Ecuadoran  Minister  of  Economy  recently  authorized  the  exportation 
of  additional  quantities  of  rice.    Total  authorizations  for  export  since 
the  1956  crop  was  harvested  (May -August)  now  amount  to  700,000  Spanish 
quintals  (71  million  pounds).    An  additional  1^,000  quintals  (1,^20,000 
pounds)  will  be  authorized  for  export  in  the  near  future. 


CEYLON'S  RICE  IMPORTS 
BEHIND  SCHEDULE 

Ceylon  has  requested  both  Burma  and  Communist  China  to  speed  up  rice 
imports  being  taken  under  contract.    The  rice  from  Communist  China  is  also 
partly  Burmese  rice.    As  of  mid-August,  Burma  had  shipped  only  about 
118,000  long  tons  of  the  200,000  tons  under  contract  for  1957 •  Communist 
China  had  shipped  only  about  90,000  tons  under  its  contract  for  270,000 
tons . 

Ceylon  has  endeavored  to  supply  stocks  with  rice  from  Thailand.  By 
August  1,  however,  only  7,500  tons  were  purchased  out  of  the  20,000  tons 
requested. 

PORTUGAL  HARVESTS  LARGE 
GRAIN  CROPS 

Latest  estimates  place  Portugal's  1957  wheat  crop  at  29.5  million 
bushels,  an  all-time  record.    This  would  be  about  30  percent  above  the 
average  for  the  past  5  years.    Though  the  current  crop  would  exceed  normal 
requirements  for  domestic  consumption,  no  change  is  expected  in  present 
regulations  regarding  the  obligatory  admixture  of  non-wheat  flour  in  the 
grist.    The  deficit  in  wheat  usually  results  in  the  addition  of  flour 
from  rye,  barley,  and  corn.    A  new  price  schedule  will  reduce  the  retail 
price  for  certain  types  of  bread  by  about  9  percent. 

Very  limited  wheat  imports  are  expected  to  be  necessary  this  year, 
as  a  result  of  the  record  harvest.    Rye,  barley,  and  oats  crops  are  large 
and  appear  adequate  to  supply  normal  domestic  requirements.  Prospects 
for  the  corn  crop  are  also  good  and,  while  some  imports  from  the  colonies 
can  be  expected,  equal  amounts  should  be  available  for  export. 
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WEST  GERMAN  LIVESTOCK 
NUMBERS  RISE 

West  German  cattle  and  hog  numbers,  are  continuing  their  rapid  growth 
in  1956-57*  an(3-  reached  record  levels  in  June  1957 •    The  decline  in  sheep 
numbers ,  evident  since  19^-9*  continued  through  1956-57  • 

Hog  numbers  recovered  from  the  slight  drop  in  1956  and  were  8  percent 
above  a  year  earlier.    This  was  a  rise  of  26  percent  over  prewar  levels. 
(See  Foreign  Crops  and  Markets,  May  27,  1957)*    Present  large  hog  numbers 
presage  heavy  slaughter  and  pork  production  during  the  remainder  of  1957 
and  during  1958*    However,  although  the  total  number  of  bred  sows  is  above 
the  same  time  last  year,  a  slight  drop  in  the  number  of  bred  gilts  indicates 
that  German  farmers  may  be  planning  to  reduce  hog  production  during  1958 
from  1957  levels.    The  expected  heavy  production  will  affect  adversely 
United  States'  exports  of  lard  and  variety  meats  to  West  Germany  during 
1957  and  I958. 

Cattle  numbers  continued  their  steady  increase  and  rose  2  percent  over 
June  1956.    Steady  demand  for  beef  on  the  West  German  market  and  reduced 
imports  from  France  during  1956  have  encouraged  farmers  to  increase  their 
cattle  operations.    The  number  of  young  bulls  and  steers  for  feeding  has 
risen  17  percent  since  June  1956. 

With  the  intensification  of  agriculture  in  West  Germany  due  to  growth 
of  population  and  general  improvement  in  living  standards,  sheep  production 
has  lost  ground.    This  trend  continued  through  1956-57  to  reduce  sheep 
numbers  1.3  percent  from  June  1956  and  k-0  percent  from  the  prewar  level. 


LIVESTOCK:     West  Germany,  numbers  in  June,  average 
1935-38,  annual  195^-57 


Class 

:  1935-38 

195^ 

:  1955 

:  1956 

:  1957 

:  1,000 

1,000 

:  1,000 

:  1,000 

1,000 

:  head 

head 

:  head 

:  head 

head 

 :    1/  ' 

1  11,852 

:  11,830 

:  12,053 

12,255 

« 

ll,7L!-7  ' 

!  13,777 

:  13,003  ' 

:  1^,097 

Sheep  

• 
• 

t  1 

1,591 

:  1,^55 

!  I,k62 

1,^3 

l/  Not  available. 


Source:     Statistische  Berichte. 
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U.  S.  LARD  EXPORTS  DOWN  l6  PERCENT 
IN  JANUARY -  JULY 

United  States  exports  of  lard  during  January-July  1957  totaled  jCG.6 
million  pounds ,   compared  with  391.2  mill  lull  ponn^.a  dnving  bhe  corro cp^nrl.ing 
period  in  1956. 

The  principal  reasons  for  the  decline  were  increased  domestic  use  of 
lard  in  shortening,  higher  prices,  and  a  drop  in  exports  under  Public  Law 
1+80. 

In  the  January-June  1957  period,  exports  to  Austria,  Yugoslavia,  and 
West  Germany  were  down  substantially.    In  this  same  period,  however,  exports 
to  the  United  Kingdom  and  Cuba  were  running  about  10  and  lk  percent  higher, 
respectively,  than  for  the  same  period  last  year. 


WOOL  SITUATION  IN  INDIA 

India  is  expected  to  produce  a  total  of  about  7*+  million  pounds  of  raw 
wool  in  1957*    This  increase  of  2  million  pounds  over  1956  production  will 
result  mainly  from  a  small  increase  in  sheep  numbers,  and  the  improvement 
in  yield  per  head  resulting  from  the  importation  of  fine  wool  breeds  from 
Australia  the  past  few  years. 

Imports  are  expected  to  decline  gradually,  due  to  the  Government's 
policy  of  seeking  to  attain  self-sufficiency  under  its  Second  Five -Year 
Plan.     It  is  estimated  that  imports  will  be  about  3.8  million  pounds  for 

1957. 

Total  exports  for  1957  are  expected  to  total  approximately  33.5  million, 
about  1.5  million  pounds  less  than  for  1956.    The  decline  is  expected  be- 
cause of  India's  policy  of  increasing  exports  of  woolen  manufactures  instead 
of  raw  wool. 


U.  S.  MEAT  IMPORTS  RISE 

United  States  imports  of  meat  and  meat  products  rose  about  21  million 
pounds  during  the  first  half  of  1957  over  the  same  period  of  1956.  The 
greatest  increase  was  in  imports  of  beef  and  veal,  which  rose  30  million 
pounds  due  to  sharp  increases  in  imports  of  frozen  boneless  beef  from 
Australia  and  New  Zealand  and  of  canned  beef  from  Argentina.    Pork  imports, 
however,  dropped  about  10  million  pounds  as  a  result  of  reduced  imports 
from  Canada.    These  trends  are  expected  to  continue  throughout  1957. 
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MEAT  AND  MEAT  PRODUCTS:    U.  S.  imports,  product  weight  basis, 

January- June,  1955-57 


•  « 

Commodity                                 :  1955 

:  1956 

•  1957 

:  1,000 
;  pounds  \ 

Beef  and  veal:                                                      :  : 

1,000  • 
pounds  ' 

1,930! 

lij-2: 
31,623: 
3,  ^32: 

±U,32U. 

1,000 
pounds 

2,097 
290 
^6,136 

22, 9  jn- 

•  t 

•  i 

(0,901 

Pork:                                                               :  : 

19,031" 
5^,956: 
6,997: 
291- 

u,in6 
52,668 
6,636 
301 

81,275: 

71j 021 

•  * 

•  * 

Lamb  and  mutton:  : 

:  hoh 
:  2,36U 

j  1,500 

!  3,^58 

:  131,^90 

:  152,880 

1/  Includes  canned  hams,  shoulders,  and  bacon. 


Source:    U.  S,  Bureau  of  Census, 

U.  S.  SAUSAGE  CASINGS  EXPORTS 
DOWN  IN  JANUARY -JUNE 

United  States'  exports  of  hog  casings  dropped  3.5  percent,  and  exports 
of  all  other  type  casings,  mainly  beef,  dropped  I3.6  percent  during  January- 
June  1957,  compared  with  the  same  period  last  year. 

The  principal  reason  for  the  overall  decline  was  the  substantial  drop 
in  exports  of  beef  casings  to  the  Netherlands,  and  hog  casings  to  the 
United  Kingdom. 
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SAUSAGE  CASINGS,  NATURAL:    U.  S.  exports,  by  country  of  destination, 
annual  1955™ 56,  and  January- June  1956-57 


• 

\  Annual 

January-June 

Country  of  destination 

j 

1957 

'  1955 

1956 

:  1956 

1957 

'Increase  or 

* 

decrease  (-; 

:  1,000 

1,000 

j  1,000 

1,000 

1,000 

Hog  casings: 

\  pounds 

pounds 

[  pounds 

pounds 

pounds 

124 

:  23 

:  53 

:  30 

.:  3 

!  --- 

:        -  - 

30 

:  30 

.:  3,399 

3,125 

:  1,709 

1,3^ 

-365 

hvj 

:  226 

:  232 

6 

903 

602 

:  234 

:  294 

•  60 

958 

208 

:  398 

:  190 

:  275 

:  142 

:  148 

:  6 

572 

:  147 

:  190 

:  43 

346 

:  168 

141 

:  -27 

208 

12 

195 

:  183 

. :  579 

:  610 

282 

300 

:  18 

.:  56 

102 

3L^ 

1+6 

-298 

. :  7,966 

7,339 

3,^95 

3,371 

-124 

Other  animal  casings  1/ 

I 

J 

291 

266 

:  137 

151 

:  l[i- 

138 

78 

85 

7 

kQ 

:  87 

2 

35 

33 

Qro 

919 

OTA 

351 

n  r\~\ 
101 

196 

:  48 

18 

:  7 

:  -11 

. :  33^- 

:  186 

:  71 

82 

11 

, •  1,829 

1,586 

937  ■ 

442  • 

-14.95 

815 

528 

:  176 

287 

111 

•  2,928 

:  2,769 

l,06U  ■ 

1,106 

42 

.:  1,733 

1.783 

729  - 

805 

76 

. :  1,663 

2,468 

k6l  > 

642  • 

181 

. :  165 

103 

755  ■ 

50 

-705 

. :  11,067 

10,881  - 

4,678  : 

4,043 

-635 

l/  Casings  not  elsewhere  classified,  mainly  beef. 


Source:    Bureau  of  the  Census. 

AUSTRALIA  EXPORTS  LIVE  CATTLE  TO  PHILIPPINES 

Australian  exports  of  live  slaughter  cattle  to  the  Philippine  Republic 
rose  from  5,6U8  head  during  the  period  July  1955- June  1956  to  13,829  head  for 
July  1956-June  1957.    Drought  conditions  in  northern  Australia  during  the  firs 
half  of  this  year  added  impetus  to  this  trade  which  has  been  growing  steadily 
since  the  first  shipments  in  195^  • 
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Recent  revisions  of  the  Philippine  Republic's  import  duties, 
favoring  live  cattle  imports  over  frozen  beef  imports,  and  the  limita- 
tions which  the  15 -year  United  Kingdom-Australian  meat  agreement  places 
on  beef  exports  to  non-Commonwealth  countries  indicate  that  this  trade 
will  continue  to  increase. 


WEST  GERMANY'S  BUTTER  AND  CHEESE 
IMPORTS  CONTINUE  HIGH 

West  Germany's  imports  of  butter  at  ^8.3  million  pounds  in  the 
period  January-May  1957>  were  more  than  twice  the  quantity  imported 
in  the  same  months  of  the  previous  year. 

The  chief  suppliers  were  Denmark  (15»1  million  pounds),  Sweden 
(10.2  million  pounds),  the  Netherlands  (5»8  million  pounds),  Australia 
(k.k  million  pounds),  New  Zealand  (2.h  million  pounds),  Norway  (2.2 
million  pounds)  and  Hungary  (1.9  million  pounds).    Cheese  imports  which 
totaled  7°»9  million  pounds  for  the-5'months  were  up  22  percent  from  com- 
parable 1956  and  came  mostly  from  the  Netherlands  (30.7  million  pounds) 
and  Denmark  ( 28 . 7  million  pounds ) . 

A  further  authorization  has  been  issued  for  imports  of  butter  from 
European  suppliers  up  to  September  10,  and  from  other  countries  up  to 
September  30.    The  2  authorizations  issued  so  far  this  summer  total 
20.2  million  pounds,  part  of  which  is  being  supplied  by  Denmark  (3^1 
million  pounds),  the  Netherlands  (2.9  million  pounds)  and  Sweden  (2,5 
million  pounds )  with  the  balance  being  shipped  from  New  Zealand, 
Ireland,  Finland,  France,  Norway,  Austria,  Hungary  and  Bulgaria. 


VENEZUELAN  PASTEURIZING  PLANT 
ISSUES  ANNUAL  STATEMENT 

Venezuela's  Asociacion  Productores  de  Leche  (Asoprole),  recently 
issued  its  first  annual  statement  regarding  operations  at  its  Caracas 
pasteurizing  plant. 

Current  daily  sales  amount  to  about  82,^00  quarts  of  pasteurized 
milk  in  the  Caracas  metropolitan  district.    There  is  a  daily  surplus 
of  3; 200  quarts ;  however,  this  represents  considerable  improvement 
over  July  when  the  surplus  was  15,800  quarts.    Dr.  Rafael  Draz  Martinez, 
President  of  the  cooperative,  estimates  present  sales  account  for  60 
percent  of  the  Caracas  pasteurized  milk  market. 
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Asoprole  purchased  the  plant  last  winter  from  the  Venezuelan  Develop- 
ment Corporation  (See  Foreign  Crops  and  Markets,  February  18,  1957). 
Present  membership  consists  of  k-10  milk  producers.    Asoprole  deducts 
1.7  cents  from  the  producer  price  of  each  pound  of  milk  delivered, 
0.7  cents  toward  the  purchase  price  of  the  plant,  0.7  cents  for  member- 
ship dues,  and  the  remainder  for  sales  development  programs. 


AUSTRALIA'S  BUTTER  SHIPMENTS 
TO  U.  K.  DECLINE 

Arrivals  of  Australian  butter  in  British  ports  in  July,  1957  were 
down  to  3.1  million  pounds  from  11.2  million  pounds  in  July,  1956. 
Arrivals  of  cheese  dropped  to  195,000  pounds  from  1.6  million  pounds  in 
July,  1956. 

Both  butter  and  cheese  shipments  afloat  at  the  end  of  the  month  and 
expected  arrivals  in  August  were  considerably  smaller  than  in  1956. 


SWEDEN  LIBERALIZES  IMPORTS  OF  DOLLAR  AREA 
GRAIN  AND  GRAIN  PRODUCTS 

Many  agricultural  commodities,  including  most  grains  and  grain  prod- 
ucts may  now  be  imported  into  Sweden  directly  from  dollar  countries  without 
import  licenses.    The  new  list  of  commodities  which  may  be  imported  from 
dollar  countries  without  licenses  was  announced  in  a  circular  letter  of 
the  Swedish  Agricultural  Marketing  Board  which  implements  the  additional 
dollar  liberalization  announced  at  the  GATT  Article  XII  consultations. 
The  order  went  into  effect  on  July  1,  1957 • 

Grain  and  grain  products  listed  include  wheat,  rye,  corn,  oats,  barley, 
millet  and  sorghum;  flour  of  wheat,  rye,  corn,  oats,  barley,  millet  and 
sorghum;  grits  of  wheat,  rye,  corn,  barley,  millet  and  sorghum;  oatmeal; 
bran;  and  malt,  including  crushed  malt.    Previously  these  commodities 
could  be  imported  without  licenses  from  only  the  OEEC  Countries. 

Importation  of  these  grain  and  grain  products  without  licenses  may 
be  canceled  if  the  domestic  prices  for  any  of  the  grains  or  closely 
related  product  drop  below  the  minimum  level  of  the  price  range  set  under 
Sweden's  price-fixing  system.    In  such  case,  compulsory  licensing  of 
imports  may  be  re -introduced,  or  an  authority  established  to  control 
imports. 
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YUGOSLAVIA  FIXES  PRICE 
FOR  1957  GRAIN  CROPS 

In     view  of    excellent  wheat  crop  prospects  this  year,  the  Yugoslav 
Government  in  July  decided  to  take  action  to  assure  the  largest  possible 
collection  of  grain  by  the  commercial  network  at  a  price  which  will  con- 
tinue to  stimulate  production  but  not  unduly  increase  the  cost  of  sub- 
sidizing the  price  of  bread.    The  Federal  Food  Administration  will  there- 
fore guarantee  36  dinars  per  kilogram  for  wheat,  33  for  barley  and  31  for 
oats,  rye  and  corn  to  cooperatives,  state  farms  and  peasant  work  coopera- 
tives if  they  have  any  trouble  in  disposing  of  their  own  1957  production  or 
of  wheat  which  they  purchase  from  private  peasants. 

On  the  basis  of  ^75  finars  to  the  dollar,  these  guarantees  are  equiva- 
lent to  $2.06  per  bushel  for  wheat,  $1.51  for  barley,  $0.95  for  oats  and 
$1.66  for  rye  and  corn.    After  taking  account  of  required  contributions  to 
investment  funds  on  the  part  of  cooperatives,  the  price  thus  indirectly 
guaranteed  to  producers  is  approximately  32  dinars  per  kilogram  for  wheat, 
29  for  barley  and  27  for  oats,  rye  and  corn.    Equivalents  in  dollars  per 
bushel  are  as  follows:  wheat  $1.83;  barley,  $1.33;  oats,  $0.83;  rye  and 
corn,  $1.U^. 

In  effect,  the  apparently  assured  wheat  price  to  producers,  which  under 
present  conditions  is  likely  to  be  the  market  price,  is  generally  3  dinars 
lower  than  the  1957  contract  minimum  of  35  dinars  per  kilo  ($2.01  per  bushel) 
in  the  main  wheat  producing  areas.    This  may  have  the  effect  of  giving  pre- 
contracting additional  appeal  next  year  to  those  peasants  who  refused  to 
pre-contract  their  wheat  crop  this  year.    The  pre-contracting  system  in- 
volves pre-harvest  contracts  between  the  Government  and  producers  for 
grain  meeting  specified  quality  standards. 

At  the  same  time,  the  price  of  bread  for  the  urban  areas  will  be  main- 
tained during  1957-58  by  a  subsidy  from  the  Federal  Food  Administration. 
It  will  pay  the  difference  in  the  price  of  wheat  purchased  from  cooperatives 
by  authorized  buying  agencies  at  about  36  dinars  per  kilo  ($2.06  per  bushel) 
and  their  selling  price  to  flour  mills  of  32  dinars  per  kilo  ($1.83  per 
bushel),  plus  an  allowance  for  operating  margin. 

IRAN  ENDS  BREAD  SUBSIDY  PROGRAM 

Iran's  bread  subsidy  program  ended  on  July  23,  1957*    The  program  was 
confined  to  the  Tehran  area.    The  Ministry  of  Customs  and  Monopolies  has 
announced  an  agreement  with  the  Tehran  bakers  whereby  the  price  of  bread 
will  be  increased  from  the  subsidized  price  of  3.5  rials  per  kilogram  (2.1 
cents  per  pound)  to  7*5  rials  per  kg.  (k.h  cents  per  pound).    However,  the 
subsidized  price  had  been  in  effect  only  for  the  poor.    The  people  in 
better  financial  condition  always  bought  bread  at  the  higher  regular 
commercial  prices. 
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As  a  result  of  the  rise  in  the  price  of  bread,  the  price  of  flour 
to  the  bakers  has  "been  increased  from  3>050  rials  per  metric  ton  ($1.8l 
per  100  pounds) ,  which  they  paid  for  flour  for  the  "bread  sold  at  the 
subsidized  price,  to  6,000  rials  per  ton  ($3-56  per  100  pounds).  The 
bakers  have  always  paid  the  higher  free  market  price  in  buying  flour  used 
in  baking  non-subsidized  bread. 

The  Government's  former  policy  of  buying  wheat  from  the  farmers  at 
fixed  prices  and  selling  it  to  the  millers  at  subsidized  prices  has  been 
followed  only  in  connection  with  the  wheat  needed  for  the  cheap  bread  program. 
Under  a  proposed  new  program,  however,  with  compulsory  sales  by  the  farmers 
to  the  Government  abolished,  the  Government  would  buy  at  fixed  prices  all 
the  wheat  offered  by  the  farmers  and  fix  prices  at  which  it  would  sell  the 
wheat  to  millers  (See  Foreign  Crops  and  Markets,  August  12,  19570  The 
Government  is  now  offering  wheat  to  millers  at  6,000  rials  per  metric  ton 
($2.13  per  bushel),  the  lowest  price  at  which  wheat  has  sold  for  in  Tehran 
for  some  time.    July  17  market  quotations  were  6,700  rials  per  ton  ($2.38 
per  bushel).    During  the  winter  wheat  prices  were  up  to  8,500  rials  per 
ton  ($3»02  per  bushel). 

The  commercial  market  prices  of  bread  have  not  been  as  high  in  some 
other  parts  of  Iran  as  in  Tehran.    If  the  Government  carries  out  its  policy 
of  buying  all  wheat  offered  by  farmers  at  5>000  rials  per  metric  ton  ($1.78 
per  bushel)  and  selling  it  to  millers  at  6,000  rials  per  ton  ($2.13  per 
bushel) ,  the  prices  of  bread  will  quite  certainly  rise  in  many  localities 
in  Iran. 


BELGIUM  CONSIDERS  TAX 
ON  IMPORTED  FEEDGFAINS- 

According  to  Belgian  trade  reports,  the  Belgian  Government  is  con- 
sidering the  imposition  of  an  import  tax  on  feed  grains  (rye,  oats, 
barley  and  corn) .    The  purpose  would  be  to  establish  a  fund  with  which 
to  subsidize  growers  whose  supplies  of  wheat  will  not  be  incorporated 
with  imported  wheat  for  flour,  but  diverted  to  use  as  feed. 

ARGENTINA  AUTHORIZES  SEED 
POTATO  IMPORTS 

The  Central  Bank  of  Argentina  has  granted  automatic  exchange  permits 
for  payment  through  the  Central  Market  for  imports  of  seed  potatoes  from 
all  sources. 

Applications  for  permits  must  be  accompanied  by  a  Ministry  of  Agri- 
culture certificate  to  the  effect  that  such  imports  are  necessary. 


September  2,  1957 


Foreign  Crops  and  Markets 


23 


LARGER  SULTANA,  SMALLER  CURRANT 
CROPS  FORECAST  IN  GREECE 

The  1957  Greek  sultana  crop  is  forecast  at  55,000  short  tons --the 
largest  on  record.  The  1956  crop,  also  large,  was  estimated  at  50,500 
short  tons.    Average  production  (1950-5*0  was  1+1,700  tons. 

The  1957  dried  currant  crop  in  Greece  is  forecast  at  85,000  short 
tons.    This  is  only  slightly  below  the  5-year  average  of  86,000  tons,  but 
16,000  tons  less  than  the  101,000-ton  1956  harvest.    Exports  from  last 
year's  harvest  totaled  6U, 593  tons  through  July  20,  1957  •    The  trade  has 
estimated  stocks  of  22,000  tons  on  hand  in  early  August. 


NETHERLANDS  LIFTS  IMPORT  RESTRICTIONS 
ON  U.  S.  APPLES  AND  PEARS 

The  Netherlands  Director  of  Food  Supplies  on  August  22  lifted  import 
restrictions  on  U,  S.  apples  and  pears  from  September  1  through  October  31, 
1957*    The  Netherlands  Government  reserves  the  right  to  reimpose  restric- 
tions after  October  1  if  desirable. 


TURKEY  INCREASES  FILBERT 
SUPPORT  PRICE 

The  Turkish  Ministry  of  Economy  and  Commerce  has  set  a  1957-58  season 
grower  support  price  on  unshelled  filberts  equivalent  to  3^.0  cents  per 
pound  when  converted  at  the  official  rate  of  exchange  of  2.8  liras  per 
dollar.    (The  Turkish  lira  is  quoted  at  considerably  less  value  on  the 
free  market.)    The  1956-57  season  support  price  was  equivalent  to  23.5 
cents  per  pound,  at  the  official  rate. 


TUNISIA  FORECASTS  SHARP  DROP  IN 
1957-58  OLIVE  OIL  PRODUCTION 

Forecasts  of  Tunisia's  1957-58 
August  did  not  exceed  50,000  metric 
of  90,000  tons  from  the  1956  crop, 
to  the  record  105,000  tons  produced 
average  yield. 


olive  oil  production  as  of  early 
tons  compared  with  oil  production 
The  1956  outturn  was  second  only 
in  19^9-50  and  about  double  the 
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With  domestic  consumption  needs  amply  provided  for  this  season,  Tunisia 
should  have  carryover  stocks  on  November  1,  1957,  of  about  28,000  tons, 
including  official  "security  stocks"  of  about  15,000  tons.    Planned  ceiling 
stocks  are  20,000  tons. 

Domestic  sonsumption  of  olive  oil  during  November  1,  1956,  "to  October 
31,  1957,  is  estimated  at  30,000  tons.    Exports  through  July  15  of  the 
current  season  totaled  19,777  tons,  of  which  11,579  tons  were  taken  by 
France,  5,^-72  by  the  United  States  and  2,535  "by  Italy.    Exports  are  expected 
to  continue  at  the  rate  of  about  2,000  tons  monthly  until  November  1,  1957. 

The  official  quotations  of  the  Olive  Oil  Exchange  on  August  2,  1957, 
were  215-216  francs  per  kilogram  (27.8  to  27.9  cents  per  pound)  for  the 
"lampante"  grade  with  a  basic  acidity  of  5  degrees  and  235  francs  (30.^ 
cents  per  pound)  for  the  extra  grade,  maximum  acidity  one  degree.  Accord- 
ing to  the  Ministry  of  National  Economy,  Tunisia  now  offers  American 
buyers  extra  virgin  olive  oil,  maximum  acidity  one  degree,  at  fyjk.OO, 
cost-freight  U.  S.  port,  new  drums  included. 

Despite  the  steadying  effect  of  the  Olive  Oil  Exchange  and  the  15,000- 
ton  security  stock,  the  market  remains  sensitive  to  new  developments.  This 
was  well  illustrated  by  the  slight  flurry  on  the  Sfax  market  during  June 
caused  by  the  reported  prospective  Soviet  purchases.    This  died  down, 
however,  when  it  was  learned  that  the  Soviet -Tunisian  trade  agreement  pro- 
vided for  the  purchase,  among  other  products,  of  only  1,000  tons  of 
Tunisian  olive  oil. 

INDONESIA'S  EXPORTS  OF  PALM  PRODUCTS 
DOWN  IN  FIRST  HALF  OF  YEAR 

Indonesia's  exports  of  palm  oil  in  January- June  1957  totaled  36,075 
short  tons,  a  decrease  of  ^-0  percent  from  the  corresponding  6-month  period 
in  1956.  On  the  other  hand  palm  kernel  exports  in. the  first  6  months  this 
year  totaled  19,6l8  tons,  only  k  percent  below  January- June  1956.  Exports 
in  the  second  half  of  1957  of  both  palm  oil  and  kernels  are  expected  to 
rise  sufficiently  to  bring  total  exports  of  each  for  the  year  in  line  with 
recent  years. 

Monthly  production  of  palm  oil  and  palm  kernels  has  been  rather  con- 
sistent in  the  last  k  years.    Palm  oil  production  for  the  first  half  of 
1957  is  estimated  at  81,^00  short  tons  compared  with  83,600  tons  for  the 
comparable  period  last  year.    Palm  kernel  production  is  estimated  at 
20,300  tons,  about  the  same  as  last  year. 

The  present  copra  situation  in  Indonesia  is  difficult  to  define.  Many 
areas  are  taking  the  marketing  of  copra  into  their  own  hands  and  much  of 
the  trading  is  on  a  barter  basis.    The  status  of  the  Central  Copra  Coopera- 
tive formally  established  July  12,  1957  is  quite  uncertain  with  records 
and  funds  in  the  hands  of  military  authorities. 
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It  is  possible  that  more  copra  is  entering  the  international  market  by 
various  routes,  meaning  less  revenue  for  the  central  government  which  is 
badly  in  need  of  foreign  exchange. 

U.  S.  EXPORTS  MORE  COTTON 
LIFTERS  IN  JUNE 

United  States  exports  of  cotton  linters,  mostly  chemical  qualities, 
amounted  to  32,000  bales  (500  pounds  gross)  in  June  1957*  considerably 
higher  than  May  exports  of  22,000  bales,  but  well  below  last  year's  June 
exports  of  50,000  bales.    Linters  exports  during  August-June  1956-57 
were  395*000  bales,  down  1^-  percent  from  exports  of  ^57*000  bales  in 
August-June  1955-56. 

Principal  destinations  of  the  linters  exports  in  August-June  1956-57 
with  comparable  1955-56  figures  in  parentheses  were:    West  Germany  138,000 
bales  (121,000);  the  Netherlands  68,000  ( ^0,000) ;  Japan  63,000  (60,000); 
United  Kingdom  1+9,000  (111,000);  Canada  33,000  (25,000);  and  France 

27,000  (90,000). 

U.  S.  IMPORTS  OF  COTTON 
LINTERS  DROP  IN  JUNE 

United  States  imports  of  cotton  linters,  mostly  felting  qualities, 
were  6,000  bales  (500  pounds  gross)  in  June  1957*  compared  with  imports  of 
8,000  bales  in  May  and  also  below  imports  of  11,000  bales  in  June  1956. 
Linters  imports  during  August-June  1956-57  were  131*000  bales  or  31  percent 
lower  than  imports  of  190,000  bales  a  year  ago. 

Principal  sources  of  linters  imports  in  August-June  1956-57*  with 
comparable  1955-56  figures  in  parentheses,  were:    Mexico  8U,000  bales 
(127,000);  U.S.S.R.  32,000  (^2,000);  Brazil  U,000  (7*000);  El  Salvador 
2,000  (3,000);  Guatemala  2,000  ( 1,000);  and  Belgium  2,000  (3*000). 

U.  S.  COTTON  IMPORTS 
DECLINE  IN  JUNE 

United  States  imports  of  cotton  (for  consumption)  were  3*600  bales 
(500  pounds  gross)  during  June  1957*  28  percent  less  than  imports  of  5*000 
bales  in  May,  but  nearly  twice  as  large  as  imports:  of  2,000  bales  in 
June  1956. 

Imports  during  the  11  months,  August-June  1956-57*  were  82,000  bales, 
a  decline  of  39  percent  from  last  year's  comparable  imports  of  135*000 
bales.    Most  of  this  year's  decline  has  been  in  the  extra-long  staple 
varieties  from  Egypt  and  Peru.    Imports  of  Asiatic-type  short  staple 
cotton,  principally  from  Pakistan  and  India  showed  a  moderate  decline, 
while  the  imports  of  upland  -type  cotton  from  Mexico  were  about  the  same 
as  last  year,  maintaining  the  annual  quota  level. 
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COTTON:    U.  S.  imports  by  country  of  origin,  "bales  of  500  pounds 
gross,  averages  1935-39  and  19^+5-^9*  annual  195^-  and  1955* 
August-June  1955-56  and  1956-57 


• 

Year 

beginning  August  1 

\    August -June 

Country  of 

Average 

origin 

• 

• 

'  lQSl-1- 

;  1935-39;i9[!-5-1+9 

• 
• 

• 
• 

1,000 

bales 

:         1  ■ 

1 

!  1 

:  1 

:  2 

 .i  / 

31 

2/ 

:  0 

0 

0 

:  0 

* 

63 

:     103  : 

73 

60 

60 

:  33 

67 

:  103 

:  17 

6 

5 

3 

23 

:  19 

:  20 

:  22 

:  21 

:  22 

3/ 

•  V  12 

11 

22 

:  22 

:  Ik 

1 

23 

22 

23 

:  23 

8 

5/  ' 

1/  k 

:  3 

!  2 

2 

:  2/ 

 -6/ 

5 

%/  1 

!  1 

1 

1 

0 

0 

0 

2 

2/ 

2/ 

2/ 

Total  7/  

 =  8/ 

185 

'q/  260  ■ 

150  : 

137  ' 

135  : 

82 

1/  ^-year  average.     2/  Less  than  500  bales.     3/  Included  with  India  prior 
to  partition  in  19^-7  •     V  3-year  average.     5/  Included  with  Egypt  prior  to 
19^2.     6/  2-year  average.     7/  Includes  small  quantities  which  are  reexported 
each  year.    8/  Total  does  not  add  due  to  partial  averages. 


Compiled  from  official  records  of  the  Bureau  of  the  Census. 

MEXICO'S  COTTON  TRANSSHIPMENTS 
UP  SLIGHTLY  IN  .JUNE 

Mexico's  transshipments  of  cotton  through  United  States  ports  during 
June  1957  were  25,000  bales  (500  pounds  gross),  up  slightly  from  trans- 
shipments of  16,000  bales  in  May,  but  considerably  below  those  of  ^5*000 
bales  in  June  1956. 

Transshipments  during  the  11  months,  August-June  1956-57*  were  859*000 
bales,  down  32  percent  from  the  1,259*000  bales  transshipped  a  year  earlier. 
Increased  quantities  were  shown  for  France  and  Japan.    Volume  to  most 
other  countries  was  down  about  half. 

Quantities  transshipped  to  principal  destinations  during  August -June 
1956-57,  with  comparable  1955-56  figures  in  parentheses,  were:  Japan 
303,000  bales  (279,000);  West  Germany  121,000  (270,000);  United  Kingdom 
95,000  (180,000);  France  73*000  (2^,000);  Netherlands  67,000  (133*000); 
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Belgium  61,000  (108,000);  Italy  31,000  (68,000);  Sweden  26,000  (56,000); 
Australia  19,000  (27,000);  and  Switzerland  15,000  (21,000). 

In  addition  to  these  transshipments,  direct  exports  from  Mexico  to 
foreign  destinations  during  August-April  1956-57  totaled  ^-33,000  bales 
compared  with  572,000  bales  a  year  ago. 


FAVORABLE  PROSPECTS  FOR 
TURKISH  FIG  CROP 

The  1957  Turkish  dried  fig  crop  is  forecast  as  35,000  short  tons.  The 
new  crop's  quality,  however,  will  be  largely  influenced  by  the  weather  en- 
countered at  harvest  time.    While  last  season's  bumper  harvest  amounted  to 
^2,000  tons,  average  production  (1950-5*0  is  30,000  tons.    The  trade  esti- 
mates that  26,000  tons  of  the  oncoming  crop  may  qualify  as  commercial 
edible  figs  of  which  possibly  some  10,000  tons  may  be  suitable  for  fig 
paste  for  the  U.S.  market, 

FIGS,  DRIED:    Turkey,  estimated  supply  and  distribution 

1956-57  season 


:  (Marketing  season  begins  Se ptember  l) 
:  Short  tons 


Stocks  on  hand,  Sept.  1,  I956....:  0 

Production  :  ^2,000 

Exports  8/21/56  -  6/31/57  : 

Commercial  edible  figs  :  11,000 

Fig  paste  :  ^,000 

Industrial  figs  :  3,^00 

Total  exports  :  18,400 

Other  disappearance  :  17, 600 

Stocks,  July  1,  1957  :  6,000 


TURKISH  GOVERNMENT  ANNOUNCES  LOWER 
MINIMUM  EXPORT  PRICES  FOR  SULTANAS 

The  Turkish  Government  has  set  1957-season  minimum  export  prices  for 
sultanas  somewhat  below  last  season's  levels. 

The  1957  minimum  export  prices  to  EPU  countries  for  No.  9  and  No.  10 
grade  sultanas  are  $2^3  and  $262  per  short  ton  respectively,  net  f.o.b. 
Izmir.    They  compare  with  S2o2  and  $230,  respectively,  last  season. 

These  prices  are  for  sultanas  packed  in  wooden  boxes  of  ih  kilograms 
(30.9  pounds)  net  weight.    For  packing  in  pasteboard  cartons  containing  the 
same  weight,  the  price  is  $7«00  per  ton  less. 
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For  non-EPU  countries  the  minimum  export  prices  are,  as  usual,  con- 
siderably higher--$308  and  $325  per  ton  for  No.  9  and  No.  10  grades 
re spectively. 

Exports  of  1956-crop  sultanas  amounted  to  63,819  short  tons  by  July  15, 
1957*    In  that  period,  the  United  Kingdom  was  far  the  leading  outlet  account- 
ing for  21,592  tons;  the  next  largest  was  the  Soviet  Union,  with  7>7l6  tons, 
followed  by  Italy  and  Netherlands. 


SULTANAS:    Turkey's  exports  by  country  of  destination, 
September  1,  1956-July  15,  1957 


Destination  '  Short  tons 


United  Kingdom   :  21,592 

Italy  :  6,1+39 

Netherlands  :  6, 163 

West  Germany  :  3,7^-2 

France  :  h,  697 

Belgium  :  ^,051 

Austria  :  3,28l 

Finland  :  3,037 

East  Germany  :  1,639 

Soviet  Union  :  7,Tl6 

Ireland  :  1,530 

Brazil  :  3^6 

Czechoslovakia  :  829 

Hungary  :  33^ 

Poland  :  395 

Norway  :  ^69 

Israel  :  551 

Yugoslavia    :  616 

Japan  :  523 

Switzerland  :  333 

Other  :  536 

Total  :  68,819 


Total  sales  of  1956-crop  Turkish  sultanas  by  July  30,  1957  amounted 
to  7h, 000  tons,  according  to  the  trade.    End-of -season  carryover  from  the 
large  1956  crop  seems  not  as  heavy  as  earlier  feared.    Trade  reports  place 
the  September  1,  1957  stocks  at  10  to  15,000  tons. 
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